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Growth, the Budget, and all that.

 Why we need growth
« (Getting the basics right
* Unlocking Britain’s potential



GDP and satisfaction

Sclf-reported life satisfaction vs. GDP per capita, 2024 O
Self-reported life satisfaction is measured on a scale ranging from 0-10, where 10 is the highest possible life satisfaction.
GDP per capita is adjusted for inflation and differences in living costs between countries.
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GDP and satisfaction

Self-reported life satisfaction vs. GDP per capita. United Kingdom, 2024
Self-reported life satisfaction is measured on a scale ranging from 0-10, where 10 is the highest possible life satisfaction.

GDP per capita is adjusted for inflation and differences in living costs between countries.
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GDP and satisfaction

Self-reported life satisfaction vs. GDP per capita, Poland. 2011 to 2024
Self-reported life satisfaction is measured on a scale ranging from 0-10, where 10 is the highest possible life satisfaction.
GDP per capita is adjusted for inflation and differences in living costs between countries.
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GDP and satisfaction

Self-reported life satisfaction vs. GDP per capita, Ireland, 2011 to 2024 Our World
Self-reported life satisfaction is measured on a scale ranging from 0-10, where 10 is the highest possible life satisfaction.

GDP per capita is adjusted for inflation and differences in living costs between countries.
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GDP and satisfaction

Self-reported life satisfaction vs. GDP per capita, United Kingdom, 2011 to Our World

2024
Self-reported life satisfaction is measured on a scale ranging from 0-10, where 10 is the highest possible life satisfaction. GDP per

capita is adjusted for inflation and differences in living costs between countries.
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It is not good to be small in an increasingly divided world...
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...with the American security guarantee in doubt

Increasing Incidence of Conflict
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Source: Uppsala Conflict Data Program (UCDFP). Note: Figures for 2025 reflect
information available through August 2025. UCDP defines a battle as an event in which
armed force is used by an organized actor against another organized actor, or against

civilians, resulting in at least one direct death at a specific location and on a specific
date.



The outlook for UK debt is, not great...

Debt (% GDP)

— Bloomberg Economics Baseline
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View on BECO MODELS FISCAL <GO> -» Fiscal Scenarios

Baseline data as of May 2025. Average interest rate expectation from 01 Jan 2025 to 15 Apr 2025

Basis: Data consistent with OBR definition of public sector net debt excluding the Bank of England



...a 1ppt boost to growth would help a lot.

Debt (% GDP)

= Bloomberg Economics Baseline —— Scenario 1

Percent of GDP
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Powered by BQuant
View on BECO MODELS FISCAL <GO> = Fiscal Scenarios
Baseline data as of May 2025. Average interest rate expectation from 01 Jan 2025 to 15 Apr 2025
Basis: Data consistent with OBR definition of public sector net debt excluding the Bank of England



Getting the basics right




Fiscal buffers have been too small...
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...that undermines confidence...

mUnemployment
mHouse Prices
mUnexplained

mReal Wages
mPandemic
mFinancial Conditions

—GfK Consumer Confidence Indicator
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...and adds to uncertainty
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The UK pays more than peers to issue debt

m10Y Bond Yield, G7 Range ex.UK
—UK 10Y Gilt Yield
—G7 Median
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Are the basics right now?
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Are the basics right?

Billion (GBP)

© © ©0 ©0 O © O © O
N 0O N OV N ¥ M N = O

—Average

mHeadroom Against Fiscal Targets

Bloomberg

Nov-25
Mar-25
Oct 24
Mar 24
Nov 23
Mar 23
Nov 22
Mar 22
Oct 21
Mar 20
Mar 19
Oct 18
Mar 18
Nov 17
Mar 17
Nov 16
Mar 16
Nov 15
Jun 15
Mar 15
Dec 14
Mar 14
Dec 13
Mar 13
Dec 12
Mar 12
Nov 11
Mar 11
Nov 10
Jun 10

Source

18

December 12, 2025



Are the basics right?

mUK Macro myUS Macro
mRisk —UK 10Y Yield
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The bigger problem: disappointment has become normal

—OQutput per Hour - Successive OBR Forecasts
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Our take on government measures - nothing radical

m Investment = Migration =Planning Reform =Trade -« Total
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What will it take to turn things around:

- getting the basics right

- tough conversations (over what’s affordable)

- a commitment to investment

- an intense focus on the UK’s long-term strengths
- some luck (that could be Al).

Fractured politics makes all this much harder to achieve.
It can be done.
And I’'m optimistic about Britain’s future.

Bloomberg
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